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The tactical asset allocation outlook above reflects the Raymond James Invest-
ment Strategy Committee’s recommendations for current positioning. Your fi-
nancial advisor can help you interpret each recommendation within this material 
relative to your individual asset allocation policy, risk tolerance and investment 
objectives.
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Fed Air: Prepare for Landing

Monetary policy from the Federal Reserve (Fed) will remain on a tightening path until 
the end of this year, when we believe the Fed will revise its views on further policy 
tightening in light of incoming information on inflation. Americans have seen their net 
worth surge significantly since the pandemic began, but the truth is, most people don’t 
live off their net worth. If a recession were to come along in the near future, it is likely 
that it won’t be as strong as the Great Recession, but rather a mild economic slowdown.

Q&A: The Path Forward for Fixed Income

• One of the things to remember about the difficult bond market in 2022 is that this is 
not a credit event. What we have seen in corporate bond spreads after the first half is a 
pretty significant widening, with investment-grade bond spreads about 50 basis 
points wider than they were at year end. That may represent a good yield opportunity.

• At the end of the day, we are not in a 1970s-style unraveling of the bond market or 
a gigantic spike in interest rates. However, growth will slow. As we move into the 
12- to 18-month time frame, we will possibly see more pro-growth, more pro-eco-
nomic stimulus policies. 

Navigating Choppy Markets

Unless the narrative changes regarding Russia backing off or China ending COVID 
lockdowns, it will be difficult for equities to sustainably move to the upside without 
better inflation data. While overall we believe that the market may remain challenged 
with additional weakness in the coming weeks and months, we also believe equities 
will be higher over the next 12 months given our belief that inflation moderates as the 
year progresses. We recommend long-term investors use the market downdrafts as 
opportunities to accumulate favored areas – increasing our conviction as inflation 
and/or technical momentum improves.

No Simple Recipe for Energy Security

There is recognition that the European continent’s long-standing dependence on 
Russian energy is no longer a viable option. Approximately one-third of Europe’s oil 
consumption (4.5 out of 13 million barrels per day) and natural gas (15 out of 45 billion 
cubic feet per day) came from Russia; however, Russia needs Europe as a customer 
more than Europe needs Russia as a supplier. With natural gas, the transition from 
Russian supply will be both time consuming and logistically complex.

All expressions of opinion reflect the judgment of the Raymond James Investment Strategy Committee and are subject to change. Investing involves risk, and investors may incur a profit or a 
loss. Past performance is not an indication of future results. Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject 
to risk and may lose value. Raymond James® is a registered trademark of Raymond James Financial, Inc. © 2022 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC  
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Capital Markets Snapshot

*Price Level 
**Total Return

Sector Snapshot
SECTOR  S&P WEIGHT
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INFORMATION TECHNOLOGY 27.0%

CONSUMER DISCRETIONARY 10.8%

COMMUNICATION SERVICES 9.0%

INDUSTRIALS 7.9%

MATERIALS 2.7%

REAL ESTATE 2.8%
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CONSUMER STAPLES 6.7%

UTILITIES 2.9%

EQUITY AS OF 6/30/2022* 2Q 2022 RETURN** 12-MONTH RETURN**

DOW JONES INDUSTRIAL AVERAGE 31,029.31 -10.52% -10.07%

S&P 500 INDEX 3,785.38 -16.45% -11.92%

NASDAQ COMPOSITE INDEX 11,177.89 -22.44% -23.96%

MSCI EAFE INDEX 1,852.00 -13.60% -19.47%

RATES AS OF 6/30/2022 AS OF 12/31/2021 AS OF 6/30/2021

FED FUNDS RATE TARGET RANGE 1.50-1.75 0-0.25 0-0.25

3-MONTH LIBOR 2.29 0.21 0.15

2-YEAR TREASURY 2.93 0.73 0.25

10-YEAR TREASURY 2.98 1.51 1.45

30-YEAR MORTGAGE 5.70 3.27 3.13

PRIME RATE 4.75 3.25 3.25

COMMODITIES AS OF 6/30/2022* 2Q 2022 RETURN 12-MONTH RETURN

GOLD $1,817.50 -6.99% 2.59%

CRUDE OIL $109.78 9.47% 49.42%

DISCLOSURE:
Data is provided by the Investment Strategy Group. This material is for informational purposes only and should not be used or construed as a recommendation regarding any security. All expressions of opinion reflect the judgment of Raymond James & Associates, Inc. 
and are subject to change.

International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally considered speculative because 
of the significant potential for investment loss. Sector investments are companies engaged in business related to a specific sector and are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated 
with investing in an individual sector, including limited diversification. There is no assurance that any of the forecasts mentioned will occur. Asset allocation and diversification do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will fluctuate. The 
value of REITs and their ability to distribute income may be adversely affected by several factors beyond the control of the issuers of the REITs. There is no assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors or allocations 
discussed will be profitable. It should not be assumed that any investment recommendation or decisions made in the future will be profitable or will equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Fixed income securities are subject to interest rate risk. Generally, when interest rates rise, bond prices fall, and 
vice versa. Specific sector investing can be subject to different and greater risks than more diversified investments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefore, might not be appropriate for every investor. High-yield (below 
investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more diversified investments. 
Declines in the value of real estate, economic conditions, property taxes, tax laws and interest rates all present potential risks to real estate investments.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce returns. 
Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U.S. equity market. The Dow Jones Industrial Average is an unmanaged 
index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of 
the international stock market. The returns noted do not include fees and charges which will affect an investor’s return.

Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income 
prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise. 

INVESTMENT STRATEGY QUARTERLY QUICKVIEW JULY 2022


