
EQUITY
FIXED  
INCOME

U.S. EQUITY
NON- 
U.S. EQUITY

U.S. LARGE-  
CAP EQUITY

U.S. SMALL-  
CAP EQUITY

NON-U.S. 
DEVELOPED 

MARKET 
EQUITY

EMERGING 
MARKET 
EQUITY

CYCLICALS DEFENSIVES

LONG- 
MATURITY  

FIXED INCOME

SHORT- 
MATURITY  
FIXED INCOME

INVESTMENT 
GRADE  

FIXED INCOME

NON- 
INVESTMENT 
GRADE  
FIXED INCOME

TAXABLE TAX EXEMPT

The tactical asset allocation outlook above reflects the Raymond James Investment 
Strategy Committee’s recommendations for current positioning. Your financial 
advisor can help you interpret each recommendation within this material relative 
to your individual asset allocation policy, risk tolerance and investment objectives.For more information, refer to the full Investment Strategy Quarterly.

Tactical Outlook 
(3-9 months)

Economic Snapshot 
Economic Indicator

Race for the White House: The Home Stretch
In reviewing the historical analysis, we have seen periods where election 
outcomes have caused short-term volatility, but more importantly, we see that 
this volatility generally quickly corrects itself. In addition to the presidential 
election, the House and Senate elections will also be important to watch, as the 
ability to enact a legislative agenda is correlated to who holds a majority in the 
House and Senate. We expect volatility around the election to continue leading 
up to November. However, we urge investors not to overreact to near-term 
swings in the market created by Washington activity because, historically, 
this volatility typically corrects itself quickly as the result settles.

Has the Euro Zone Finally Forged Fiscal Unity?
While the heavy toll of the COVID-19 pandemic will not be forgotten, the latest 
economic crisis has led to some surprising reactions, primarily in the area 
of fiscal policy. The severity of the crisis spurred a n unprecedented stimulus 
initiative funded by the central European Council, signaling continuing growth 
in Europe.

COVID-19 360°: An Update
COVID-19 has wreaked havoc on both physical and economic health in the US, 
and our nation’s divided response has hindered our ability to most effectively 
combat the crisis. Though we have seen improvements in the fatality rate and 
testing levels, we will likely continue to see surges in cases in different states 
and regions until we reach herd immunity through infection or vaccine. 
The pandemic is likely to continue to impact nearly every area of our lives, 
from educating children to what travel we partake in to how we chose to vote 
and even the outcome of the upcoming election. 

THEMES

From Scott Brown, Ph.D.,  
Chief Economist, Raymond James
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All expressions of opinion reflect the judgment of the Raymond James Investment Strategy Committee and are subject to change. Investing involves risk, and investors may incur a profit or a 
loss. Past performance is not an indication of future results. Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject 
to risk and may lose value. Raymond James® is a registered trademark of Raymond James Financial, Inc. © 2020 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC  
© 2020 Raymond James Financial Services, Inc., member FINRA/SIPC.
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Capital Markets Snapshot

*Price Level 
**Total Return

Sector Snapshot

EQUITY AS OF 9/30/2020* 3Q 2020 RETURN** 12-MONTH RETURN**

DOW JONES INDUSTRIAL AVERAGE  27,781.70 7.6% 3.2%

S&P 500 INDEX  3,363.00 8.5% 13.0%

NASDAQ COMPOSITE INDEX  11,167.51 11.0% 39.6%

MSCI EAFE INDEX  1,855.32 4.9% 0.9%

RATES AS OF 9/30/2020* AS OF 12/31/2019** AS OF 9/30/2019**

FED FUNDS TARGET RANGE 0-0.25 1.50-1.75 1.75-2.00

3-MONTH LIBOR 0.23 1.91 2.08

2-YEAR TREASURY 0.11 1.57 1.63

10-YEAR TREASURY 0.66 1.92 1.68

30-YEAR MORTGAGE 3.65 3.86 3.85

PRIME RATE 3.25 4.75 5.03

COMMODITIES AS OF 9/30/2020* 3Q 2020 RETURN** 12-MONTH RETURN**

GOLD $1,895.50 5.3% 28.7%

CRUDE OIL $40.22 2.4% -25.6%

SECTOR  S&P WEIGHT
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INFORMATION TECHNOLOGY 27.8%

HEALTH CARE 14.3%

CONSUMER DISCRETIONARY 11.3%

COMMUNICATION SERVICES 10.8%

EQ
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L W
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FINANCIALS 9.9%

INDUSTRIALS 8.4%

CONSUMER STAPLES 7.1%

MATERIALS 2.7%

U
N
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T

UTILITIES 3.0%

ENERGY 2.2%

REAL ESTATE 2.6%

DISCLOSURE:
Data is provided by the Investment Strategy Group. This material is for informational purposes only and should not be used or construed as a recommendation regarding any security. All expressions of opinion reflect the judgment of Raymond James & Associates, Inc. 
and are subject to change.

International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally considered speculative be-
cause of the significant potential for investment loss. Sector investments are companies engaged in business related to a specific sector and are are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks 
associated with investing in an individual sector, including limited diversification. There is no assurance that any of the forecasts mentioned will occur. Asset allocation and diversification do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will 
fluctuate. The value of REITs and their ability to distribute income may be adversely affected by several factors beyond the control of the issuers of the REITs. There is no assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors 
or allocations discussed will be profitable. It should not be assumed that any investment recommendation or decisions made in the future will be profitable or will equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Fixed income securities are subject to interest rate risk. Generally, when interest rates rise, bond prices fall, and 
vice versa. Specific sector investing can be subject to different and greater risks than more diversified investments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefore, might not be appropriate for every investor. High-yield (below 
investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more diversified investments. 
Declines in the value of real estate, economic conditions, property taxes, tax laws and interest rates all present potential risks to real estate investments.

ALTERNATIVE INVESTMENTS involve specific risks that may be greater than those associated with traditional investments and may be offered only to clients who meet specific suitability requirements. There is no guarantee that any of the alternative strategies listed will 
be successful or that they will prevent loss.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce returns. 
Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U.S. equity market. The Dow Jones Industrial Average is an unmanaged 
index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of 
the international stock market. The returns noted do not include fees and charges which will affect an investor’s return.

Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income 
prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise. 
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